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SUBJECT: COMMERCIAL DOLLAR LOANS TO CAMEROON 

1 . EMBASSY HAS LEARNED THAT AMEX BANK LIMITED, CHASE MANHATTAN 
LIMITED, SIFIDA INVESTMENT COMPANY, STANDARD CHARTERED BANK 
LIMITED, AND CITICORP INTERNATIONAL GROUP ARE MANAGING SYNDICATION 
OF DOLLARS 50 MILLION MEDIUM TERM LOAN TO GURC ON EURODOLLAR 
MARKET. PURPOSE OF LOAN IS TO FINANCE EDEA/NDOGBESSOL SECTION OF 
THE TRANS-CAMEROON RAILWAY. LOAN WILL BE IN TWO TRANCHES. 

THE FIRST TRANCHE OF DOLLARS 38 MILLION EXTENDS 8 YEARS AND BEARS 
INTEREST RATE OF 2 PERCENT ABOVE LONDON INTERBANK OFFER RATE(LIBOR) 
FOR 3 OR 6 MONTHS US DEPOSITS. SECOND TRANCHE OF DOLLARS 12 MILLION 
EXTENDS 10 YEARS AND IS 2.25 PERCENT ABOVE LIBOR. IT IS RUMORED 
THAT CHASE MANHATTAN, WHICH PLANS TO OPEN AN AFFILIATE BANK IN 
DOUALA IN SEPTEMBER, AGREED TO TAKE OF THE SECOND TRANCHE. 

2. IN ADDITION, REPRESENTATIVES CONTINENTAL ILLINOIS NATIONAL 
BANK ARE IN YAOUNDE TO MAKE FINAL ARRANGEMENTS FOR 9 MILLION 
EURODOLLAR LOAN OVER 7 YEARS AT 2 PERCENT ABOVE LIBOR. LOAN WILL 
BE USED TO MOVE NAVAL BASE FROM PATHWAY OF DOUALA PORT EXPANSION 
PROJECT AND RECONSTRUCT NEARBY. 

3. TO OUR KNOWLEDGE AMEXBANK ET AL DEAL IS LARGEST COMMERCIAL 
LOAN GURC HAS EVER FLOATED. IT IS SIGNIFICANT THAT IT EXTENDS OVER 
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8 AND 10 YEARS. PREVIOUSLY, MOST COMMERCIAL BANKS WERE UNWILLING 
TO GO BEYOND 7 YEARS IN BLACK AFRICA AND THIS REPRESENTS SOMETHING 
OF A BREAKTHROUGH FOR BOTH CAMEROON AND THE REST OF THE CONTINENT. 
IT IS WORTH NOTING THAT THIS IS FIRST SECTION OF TRANSCAM RAILWAY 
FOR WHICH GURC HAS SOUGHT COMMERCIAL FINANCING. PREVIOUS SECTIONS 
HAVE BEEN FINANCED ON CONCESSIONARY TERMS BY OFFICIAL EUROPEAN 
AND NORTH AMERICAN (INCLUDING USG) SOURCES. GURC CURRENTLY 
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PLANNING REALIGNMENT DOULA/EDEA SECTION OF RR WITH CONCESSIONARY 
FINANCING, INCLUDING EEC, FRANCE, FRG, CIDA AND PROPOSED AID LOAN 
OF DOLLARS 7.5 MILLION. WE ARE SEEKING FURTHER DETAILS AND BACK- 
GROUNND AND WILL ADVISE BY SEPTEL. 

MITHOEFER 

NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION. 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BANK LOANS, EURODOLLAR 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978YAOUND02431 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780209-0601 
Format: TEL 
From: YAOUNDE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780552/aaaabrww.tel 

Line Count: 69 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 13343e9c-c288-dd11-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 28 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2672347 
Secure: OPEN 
Status: NATIVE 

Subject: COMMERCIAL DOLLAR LOANS TO CAMEROON 
TAGS: EFIN, ETRN, CM 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/13343e9c-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



